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Adaptive Asset Allocation Policy Calculator 
User Guide 
The Adaptive Asset Allocation Policy (AAAP) Calculator enables users to view the path over time of a Strategic Asset 
Allocation Policy which is adapted to Global, US or UK bond and equity market movements. 

• The AAAP Calculator demonstrates the path 
of an adaptive asset allocation policy in three 
ways:  

• Adaptive policy weights compared to the 
market over time, both before and after policy 
date set. 

• The current adaptive policy weightings for an 
allocation set at different times. 

• The current adaptive asset allocation for any 
policy set on a given date. 

 

• FTSE has developed the AAAP Calculator in 
conjunction with Professor William F. Sharpe* 
based on his research into the merits of 
publicising strategic asset allocation policies 
that adapt to market movements by taking 
into account changes in the outstanding 
market values of major asset classes. 

 

* Professor Sharpe is the STANCO 25 Professor of 
Finance, Emeritus at Stanford University's Graduate 
School of Business. He was one of the originators of the 
Capital Asset Pricing Model and developed the Sharpe 
Ratio for investment performance analysis. In 1990 he 
received the Nobel Prize in Economic Sciences.  
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Adaptive Asset Allocation Policy Calculator 
User Guide 

Set your criteria using the control panel, i.e. choice of 
region, equity %, policy set month and the date range 
you want to view the impact of an AAAP over (NB: 
data is available from May 2000 to the present day). 

Monthly data updates 
 
Data in the AAAP Calculator are sourced from a 
variety of external sources. The application is updated 
each month only after all the data are available. This 
can be as late as the middle of the month. When the 
data have updated, the date ranges in the control 
panel will show the latest month-end date in the 
dropdownmenus. 

Click ‘Apply’ to recalculate the charts with your criteria. 
The screen will refresh when the calculation is 
complete. 

1 

2 Click the icon to display each 
chart in Enlarged View. 

3 

Note: this is an indicative AAAP weight based on the 
selected region’s current bond and equity market 
capitalisation values and the policy that has been set. 

In Enlarged View, hover on a time-series 
line (or a bar in other relevant chart types) 
to view the data on a particular date. 

4 

‘Minimize’ to shut 
Enlarged View. 

5 

Click the icon 
to download 
the chart data 
in CSV format. 
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Adaptive Asset Allocation Policy Calculator 
Chart Descriptions 

Proportion of Bond and Equity Markets 
This chart shows the proportion of total market 
value represented by the bond and equity markets 
along with the Asset Allocation Policy weights. 

AAAP and Market Weights – Given Policy Date 
This chart shows market weightings, Asset 
Allocation Policy weightings and Adaptive Asset 
Allocation Policy weightings through time for a 
policy set on a given date. 

Current AAAP Weights – Given Policy Date 
This chart shows the current Adaptive Asset 
Allocation Policy weights for all Asset Allocation 
Policy weight settings on a given date.  

AAAP Weights: Variable Policy Date 
This chart shows the current Adaptive Asset 
Allocation Policy weights for an Asset Allocation 
Policy set at different points in time. 

Policy and AAAP Performance plus Turnover 
These charts show the simulated performance of a 
given Asset Allocation Policy and the associated 
Adaptive Asset Allocation Policy. The turnover of 
the Adaptive Asset Allocation Policy is also shown. 
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Important information 

© 2016 London Stock Exchange Group companies. 

London Stock Exchange Group companies includes FTSE International Limited (“FTSE”), Frank Russell Company (“Russell”), MTS Next Limited (“MTS”), and FTSE TMX Global Debt 
Capital Markets Inc (“FTSE TMX”). All rights reserved. 

“FTSE®”, “Russell®”, “MTS®”, “FTSE TMX®” and “FTSE Russell” and other service marks and trademarks related to the FTSE or Russell indexes are trade marks of the London 
Stock Exchange Group companies and are used by FTSE, MTS, FTSE TMX and Russell under license. 

All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is accurate, but no responsibility or liability can be 
accepted by the London Stock Exchange Group companies nor its licensors for any errors or for any loss from use of this publication. 

Neither the London Stock Exchange Group companies nor any of their licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as 
to the results to be obtained from the use of the FTSE Russell Indexes or the fitness or suitability of the FTSE Russell Indexes for any particular purpose to which they might be put. 

The London Stock Exchange Group companies do not provide investment advice and nothing in this document should be taken as constituting financial or investment advice. The 
London Stock Exchange Group companies make no representation regarding the advisability of investing in any asset. A decision to invest in any such asset should not be made in 
reliance on any information herein. Indexes cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general 
information contained in this publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional. 

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, 
without prior written permission of the London Stock Exchange Group companies. Distribution of the London Stock Exchange Group companies’ index values and the use of their 
indexes to create financial products require a license with FTSE, FTSE TMX, MTS and/or Russell and/or its licensors. 

First use June 2015. 
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