FACT

FTSE CDP CARBON STRATEGY

INDEX SERIES

The FTSE CDP Carbon Strategy Index Series are carbon-risk-tilted versions of FTSE's established

benchmark indices and aim to support investors in incorporating climate change risks into their

investment strategy.

There are six indices in the FTSE CDP Carbon Strategy Index Series:

FTSE CDP Carbon Strategy Index
Carbon Strategy 350

Carbon Strategy All-Share

Carbon Strategy Europe

Carbon Strategy Japan

Carbon Strategy Australia 300
Carbon Strategy Australia 200

Corresponding FTSE benchmark
FTSE UK 350

FTSE UK All Share

FTSE All-World Developed Europe
FTSE All-World Developed Japan
FTSE ASFA Australia 300

FTSE ASFA Australia 200

FTSE CDP CARBON STRATEGY 350 INDEX 4-YEAR PERFORMANCE (GBP TOTAL RETURN)
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@ FTSE CDP Carbon Strategy 350 Index

SOURCE: FTSE Group, data as at 31 January 2012

FTSE 350 Index

FTSE CDP CARBON STRATEGY ALL-SHARE INDEX 4-YEAR PERFORMANCE (GBP TOTAL RETURN)
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SOURCE: FTSE Group, data as at 31 January 2012
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NEW FTSE CDP CARBON STRATEGY INDICES 2 YEAR CHART (TOTAL RETURN)
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@ FTSE CDP Carbon Strategy Developed Europe Index (USD)

FTSE CDP Carbon Strateav Australia 300 Index (AUD)
SOURCE: FTSE Group, data as at 31 January 2012

FTSE CDP Carbon Strategy Japan Index (JPY)
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FTSE

THE INDEX COMPANY

KEY PRINCIPLES

Mitigating and adapting to climate change is one
of the biggest challenges for the 21st century
and will be a major structural driver of economic

change.

Investor risks

Climate change and efforts to reduce carbon
emissions present risks to the profitability of
companies and portfolios. The risks are not yet
well understood and may not yet be fully

reflected in share prices.

Future orientated

In assessing how well positioned a company is, it
is important to emphasise future risks, trends and
strategy — especially the impact of existing and
planned regulation — not just past emissions

performance.

Transparent models
The assessment methods and sources of forecasts
are transparent and employ relatively simple and

credible risk models.

Material sector focus

Carbon risks are much more material in some
sectors than others. Companies in the most
exposed sectors will see their weights in the
indices varied to the greatest extent, those in

lower risk sectors will have small adjustments.

Tracking error and performance

The index series aims to closely track the
performance of established FTSE benchmark
indices and includes all of the underlying
constituents. The constituents remain the same,
however their stocks are re-weighted to reflect
each constituent’s carbon risk as measured
against sector peers. The overall weights of each
sector are the same as for their benchmark
indices, but some companies in each sector are

over-weighted, while others are under-weighted.

INFORMATION

For further details on the FTSE CDP Carbon
Strategy Index Series please visit

www.ftse.com/carbon



PARTNERS

PERFORMANCE AND VOLATILITY TABLE (GBP TOTAL RETURN)

VOLATILITY
1YR Vol (%

PERFORMANCE

3M (%) 6M (%) YTD (%) 12M (%) 3YR (%) ENDS CARBON

FTSE CDP Carbon Strategy 350 Index 32 13 26 0.1 60.0 209 19.0 ENDS Carbon is a leading provider of carbon
FTSE 350 Index 32 13 26 01 565 208 1838 performance benchmarking, ratings and risk
FTSE CDP Carbon Strategy All-Share Index 32 15 27 03 605 206 18.9 analysis. _Orlgmgtmg from the (_:arb9"
Benchmarking Project at Edinburgh University
FTSE All-Share Index 32 15 27 03 569 20.6 18.7 . )
Business School, ENDS Carbon is now part of
FTSE CDP Carbon Strategy Developed Europe Index (USD)  -1.5 -11.9 4.9 -10.4 50.8 30.1 26.7 the ENDS Report which has been at the
FTSE Developed Europe Index (USD) -1.6 -11.9 5.0 -10.5 50.7 30.1 26.7 forefront of environment and energy business
FTSE CDP Carbon Strategy Japan Index (JPY) 14 2100 35 159 06 223 20.1 intelligence in the UK for over 30 years. Led by
FTSE Japan Index (JPY) 45 100 35 160 06 24 20.1 a team of asset management and index
FTSE CDP Carbon Strategy Australia 200 Index (AUD) 0.0 -1.2 5.1 -6.2 19.5 - constructlonl SpECIa|IStS, ENDS Carbo_n h.as
o s a0 e s W e - e partnered with FTSE and CDP to provide its
trat t I 1. ; -6. ] - L .
arbon Strategy Australia 300 Index (AUD) expertise in the creation of the FTSE CDP
FTSE ASFA Australia 200 Index (AUD) 00 12 5.1 6.1 19.5 - Carbon Strategy Index Series
FTSE ASFA Australia 300 Index (AUD) 00 14 52 64 19.5 -

ENDS Carbon will publish a series of reports
associated with the index series which will
enable constituent companies and investors to
benchmark performance.

* Based on daily annualised total returns using 252 trading days in a year
** Based on weekly annualised total returns using 52 weeks (Wednesday to Wednesday)
SOURCE: FTSE Group, data as at 31 January 2012

TRACKING ERROR AGAINST BENCHMARK (TOTAL RETURN)

www.endscarbon.com

1YR (%pa)* 3YR (%pa)**
FTSE CDP Carbon Strategy 350 Index 0.07 0.73
FTSE CDP Carbon Strategy All-Share Index 0.07 0.72 ENDS
FTSE CDP Carbon Strategy Developed Europe Index (USD) 0.07 0.08
FTSE CDP Carbon Strategy Japan Index (JPY) 0.1 0.10
FTSE CDP Carbon Strategy Australia 200 Index (AUD) 0.07
FTSE CDP Carbon Strategy Australia 300 Index (AUD) 0.08 CARBON DISCLOSURE PROJECT (CDP)

The Carbon Disclosure Project (CDP) is an
independent  not-for-profit  organisation

* Based on daily annualised total returns using 252 trading days in a year

** Based on weekly annualised total returns using 52 weeks (Wednesday to Wednesday)

SOURCE: FTSE Group, data as at 31 January 2012

IMPACT OF CARBON RISK ADJUSTMENTS — LARGEST CONSTITUENT WEIGHT CHANGES

Constituent Name

Weight Carbon Strategy Index ~ Weight Change from b

FTSE CDP CARBON STRATEGY 350

dex  Subsector

BP

National Grid
Anglo American
Royal Dutch Shell B
International Power

Royal Dutch Shell A

5.41%
1.46%
2.17%
3.59%
0.23%
4.73%

0.18% A
0.13% A
0.12% A
-0.07% V
-0.07% V¥
-0.08% V

Oil & Gas Producers

Gas, Water & Multiutilities
Mining

0il & Gas Producers

Gas, Water & Multiutilities
0il & Gas Producers

BP

National Grid
Syngenta
Statoil ASA
Air Liquide
Total

FTSE CDP CARBON STRATEGY EUROPE

2.18%
0.60%
0.49%
0.38%
0.40%
1.58%

0.15% A
0.08% A
0.08% A
-0.09% V¥
0.12% V
0.13% V¥

Oil & Gas Producers

Gas, Water & Multiutilities
Chemicals

0il & Gas Producers
Chemicals

0il & Gas Producers

Toyota Motor
Mitsubishi UFJ Financial
INPEX Corporation

Fuji Heavy Industries
Suzuki Motor

Nissan Motor

FTSE CDP CARBON STRATEGY JAPAN

4.35%
3.05%
0.92%
0.13%
0.35%
0.88%

0.32% A
0.06% A
0.06% A
-0.05% V¥
-0.09% ¥
-0.10% ¥

Automobiles & Parts
Banks

0il & Gas Producers
Automobiles & Parts
Automobiles & Parts

Automobiles & Parts

BHP Billiton Ltd

Rio Tinto Ltd.

Woodside Petroleum
Fortescue Metals Group
Whitehaven Coal

Newcrest Mining

FTSE CDP CARBON STRATEGY AUSTRALIA 200

12.13%
3.00%
2.07%
0.57%
0.15%
2.41%

0.38% A
0.06% A
0.05% A
-0.04% V
-0.06% ¥
-0.10% ¥

Mining

Mining

0il & Gas Producers
Industrial Metals & Mining
Mining

Mining

SOURCE: FTSE Group, data as at 31 January 2012

FOR FURTHER INFORMATION VISIT WWW.FTSE.COM, EMAIL INFO@FTSE.COM OR CALL YOUR LOCAL FTSE OFFICE:

BENING +86 (10) 8587 7722 DUBAI +971 4 319 9901

HONG KONG +852 2164 3333 LONDON +44 (0) 20 7866 1810

MILAN +39 02 3604 6953 MUMBAI +91 22 6649 4180 NEW YORK (DOMESTIC TOLL-FREE) + 1 888 FTSE (3873)

PARIS +33 (0)1 53 76 82 89 SAN FRANCISCO +1 888 747 FTSE (3873) SYDNEY +61 (2) 9293 2864 TOKYO +81 (3) 3581 2811

providing a transformative global system for
companies and cities to measure, disclose,
manage, and share climate change and water
information.

Over 3,700 companies across the world’s
largest economies now measure and disclose
their greenhouse gas emissions and assessment
of climate change risk and opportunity through
CDP, in order that they can set reduction targets
and make performance improvements. This data
is gathered on behalf of 655 institutional
investors, holding US$78 trillion in assets. CDP
now holds the largest collection globally of self-
reported climate change data.

www.cdproject.net

CARBON DISCLOSURE PROJECT

“FTSE®" is a trade mark of the London Stock Exchange Group
companies and is used by FTSE International Limited (“FTSE") under
licence. CDP is a trade mark CDP (“Partner”). All rights in and to the
FTSE CDP Carbon Strategy Index Series (“Index”) vest in FTSE and/or
its relevant Partner(s). The Industry Classification Benchmark (“ICB")
is owned by FTSE.

All information is provided for information purposes only. Every effort
is made to ensure that all information given in this publication is
accurate, but no responsibility or liability can be accepted by FTSE, any
Partner or their licensors for any errors or for any loss from use of this
publication. Neither FTSE, Partner nor any of their licensors makes any
claim, prediction, warranty or representation whatsoever, expressly or
impliedly, either as to the results to be obtained from the use of the
name of the Index set out above or the fitness or suitability of the
Index for any particular purpose to which it might be put. No part of
this information may be reproduced, stored in a retrieval system or
transmitted in any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without prior written
permission of FTSE. Distribution of FTSE data and the use of FTSE
indices to create financial products requires a licence with FTSE and/or
its licensors. FTSE does not accept any liability to any person for any
loss or damage arising out of any error or omission in the ICB.

FTSE

THE INDEX COMPANY




