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1.1

1.2

1.3

14

15

This paper sets out the Ground Rules for the Management of the FTSE UK Capped
Index Series calculated by FTSE Group (FTSE). Copies of these Ground Rules are
available from FTSE (see Appendix B).

The FTSE UK Capped Index Series has been designed to create a family of indices in
which the investable weight of constituent companies is capped at either 5% or 10%
of the relevant index, at the time of the quarterly constituent reviews.

In exceptional circumstances the FTSE UK Capped Index Series will be re-capped to
5% or 10% outside of the time of the quarterly reviews if the impact of a corporate
action is of a magnitude to warrant re-capping.

The following indices are calculated:-

FTSE 100 Capped 10%
FTSE All-Share Capped 10%

FTSE 100 Capped 5%
FTSE All-Share Capped 5%

These Ground Rules should be read in conjunction with the Ground Rules for the
Management of the FTSE UK Index Series, which are also available from FTSE



Status of Indices

2.1 The FTSE UK Capped Index Series are all calculated on an end of day basis.

2.2. The Official Closing Price for the FTSE UK Capped Index Series will be the closing
price stated in the Ground Rules for the Management of the FTSE UK Index Series
subject to the capping adjustment factor, calculated as per Appendix A and B.



Management Responsibilities

3.1

FTSE is responsible for the calculation of the FTSE UK Capped Index Series. FTSE
will maintain records of the market capitalisation of all constituents and will make
changes to the constituents and their weightings in accordance with the Ground
Rules. FTSE will implement the resulting changes to capping levels from the
quarterly reviews or as otherwise required by the Ground Rules.



Eligible Securities and Calculation

4.1

4.2

4.3

The constituents of the FTSE UK Capped 100 Indices shall at all times be identical to
those of the FTSE 100 Index.

The constituents of the FTSE UK Capped All-Share Indices shall at all times be
identical to those of the FTSE All-Share Index.

All aspects of the management of index calculation, constituent review and company
classification for constituents of the FTSE UK Capped Index series are as described in
the Ground Rules for the Management of the FTSE UK Index Series.



APPENDIX A

Algorithm and Methodology for Applying the 10 % Capping Procedure

The Capping Level is fixed at 10% for the FTSE 100 Capped 10% Index and the FTSE All-
share Capped 10% Index.

1. The capping procedure is applied to the indices after the close of business on the
third Friday of March, June, September and December. This process sets the capping factors
for each index for the coming quarter.

2. Any changes in constituents or corporate actions/events, which take place on the
following business day will be taken into account before the capping procedure is applied.

3. The free float and investibility weightings for each index are taken into account
before the capping procedure is applied.

4. Upon completion of the above steps the capping procedure is applied using the
following algorithm:-

NB. The algorithm is applied to each constituent that requires capping, i.e. any constituent
who's uncapped weight is greater than 10%.
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APPENDIX A

The constituent capping factor is calculated for all constituents whose uncapped weight after
the application of investibility weightings is greater than 10%. The weights of the capped and
uncapped constituents in the index are then calculated. If following the application of this
capping procedure other constituents have moved above 10% in weight then the process is
repeated, now including the new constituent(s) which require capping. This process is then
repeated until no further constituents require capping.



APPENDIX B

Algorithm and Methodology for Applying the 5 % Capping Procedure

The Capping Level is fixed at 5% for the FTSE 100 Capped 5% and the FTSE All-Share
Capped 5%.

1.

The capping procedure is applied to the indices after the close of business on the
third Friday of March, June, September and December. This process sets the capping
factors for each index for the coming quarter.

Any changes in constituents or corporate actions/events, which take place on the
following business day will be taken into account before the capping procedure is
applied.

The free float and investibility weightings for each index are taken into account
before the capping procedure is applied.

Upon completion of the above steps the capping procedure is applied using the
following algorithm:-

The algorithm is applied to each constituent which requires capping, i.e. any
constituent whose uncapped weight is greater than 5%.
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APPENDIX B

Algorithm and Methodology for Applying the 5 % Capping Procedure

The constituent capping factor is calculated for all constituents whose uncapped weight after
the application of investibility weightings is greater than 5%. The weights of the capped and
uncapped constituents in the index are then calculated. If following the application of this
capping procedure other constituents have moved above 5% in weight then the process is
repeated, now including the new constituent(s) which require capping. This process is then
repeated until no further constituents require capping.



APPENDIX C

Further Information

For further information on FTSE Indices, FTSE Electronic Data Feed and Licensing

Agreements, please contact:

Enquiries should be addressed in the first instance to:

UK

Client Services
FTSE

Podium Floor

St. Alphage House
2 Fore Street
London

EC2Y 5DA

UK

+44 (0) 20 7448 1810
+44 (0) 20 7448 1804 (fax)

e-mail: info@ftse.com

France

Client Services
FTSE

40 rue La Boéte
75008

Paris

FRANCE

+33(0) 1 53 76 82 88
+33(0) 1 53 76 82 71 (fax)

e-mail: info@ftse.com

Spain

Client Services

FTSE

Paseo de la Castellana 66,
28046 Madrid

SPAIN

+34 (0) 91 411 37 87

e-mail: info@ftse.com

Web site: www.ftse.com

USA — East Coast

Client Services

FTSE

1330 Avenue of the Americas
10" Floor

New York

NY 10019

USA

+ 1888 747 FTSE (3873);
International: +1 212 641
6165

e-mail: info@ftse.com

Germany

Client Services
FTSE
Nibelungenplatz 3
60318 Frankfurt
GERMANY

+49 69 15685143
+49 69 15976604 (fax)

e-mail: info@ftse.com

Japan

Client Services

FTSE

Yamato Seimei Building 21F,
1-1-7 Uchisaiwaicho,
Chiyoda-Ku

Tokyo

JAPAN

++81 33581 2811
++81 3 3581 1423 (fax)

e-mail: info@ftse.com

USA — West Coast

Client Services

FTSE Americas Inc.

251 Post Street,

Suite 200,

San Francisco, CA 94108
USA

+ 1 888 747 FTSE (3873);
International: +1 212 641
6165

e-mail: info@ftse.com
Hong Kong

Client Services

FTSE

Suite 609-612

One International Finance
Centre

Hong Kong

+852 2230 5800
+852 2230 5804 (fax)

e-mail: info@ftse.com
In Singapore please ring +65
223 3738
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