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FTSE licences first European ETF on FTSE RAFI Index

London, 12 September 2006 - FTSE Group (FTSE), the global index provider, is delighted to announce that it has licensed XACT Fonder to create a new ETF on the Stockholm Stock Exchange based on the FTSE RAFI Eurozone index - the XACT FTSE RAFI Fundamental Euro. 
This is FTSE’s first ETF in the Nordic region, and the first pan European ETF to be based on a fundamental index. The FTSE RAFI Index series has been created in partnership with Research Affiliates, and weights constituents in relation to four fundamental factors: total cash dividends, free cash flow, total sales and book equity value.
Since launch last year, FTSE has already gathered $3.5 billion of assets under management for the FTSE RAFI indices. XACT Fonder joins Claymore Investments Inc in Canada and Powershares in the US in choosing to base its ETF on FTSE RAFI.

Imogen Dillon Hatcher, Managing Director, Europe says, “We are delighted XACT Fonder has decided to base its new ETF on our FTSE RAFI Eurozone Index. FTSE is proud to have so many of its indices used as the basis for ETFs, their transparency and liquidity, the hallmarks of our index design, making them very appealing to ETF providers.”
· ends –
More information: 

Jo Mayall, Tel: 020 7866 1821 or email media@ftse.com  
Notes to Editors

About FTSE Group

FTSE Group is a world-leader in the creation and management of indexes. With offices in Beijing, London, Frankfurt, Hong Kong, Madrid, Paris, New York, San Francisco, Boston, Shanghai and Tokyo, FTSE Group services clients in 77 countries worldwide.  It calculates and manages the FTSE Global Equity Index Series, which includes world-recognized indexes ranging from the FTSE All-World Index, the FTSE4Good series and the FTSEurofirst Index series, as well as domestic indexes such as the prestigious FTSE 100. The company has collaborative arrangements with the Athens, AMEX, Cyprus, Euronext, Johannesburg London, Madrid, NASDAQ and Taiwan exchanges, as well as Nomura Securities and Xinhua Finance of China. FTSE also has a collaborative agreement with Dow Jones Indexes to develop a single sector classification system for global investors.

FTSE indexes are used extensively by investors world-wide for investment analysis, performance measurement, asset allocation, portfolio hedging and for creating a wide range of index tracking funds. Independent committees of senior fund managers, derivatives experts, actuaries and other experienced practitioners review all changes to the indexes to ensure that they are made objectively and without bias.  Real-time FTSE indexes are calculated on systems managed by Reuters. Prices and FX rates used are supplied by Reuters.  
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