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FTSE Group, Carbon Disclosure Project (CDP) and ENDS Carbon collaborate to launch new Carbon Strategy Indices for the global investment community

London, 23 June 2010– FTSE Group (FTSE), the award winning global index provider, today announces the launch of the new FTSE CDP Carbon Strategy Index Series, jointly developed with the Carbon Disclosure Project which acts on behalf of over 500 institutional investors globally and ENDS Carbon, the leading provider of carbon performance benchmarking and ratings. 
The new index series will launch initially with two UK indices; the FTSE CDP Carbon Strategy All-Share Index and the FTSE CDP Carbon Strategy 350 Index. Both indices have been designed in response to growing awareness of the significant potential impact of climate change on investment returns.
Post Copenhagen, governments across the globe have been working towards holding emissions below levels that would increase global temperatures by 2ºC.  Achieving these levels will require increased costs for carbon emissions. The FTSE CDP Carbon Strategy Index Series reflects this carbon risk in its initial offering of ‘carbon-tilted’ versions of the UK’s FTSE All-Share and FTSE 350 indices. The indices feature the same constituents with a variation of weightings based on their exposure to carbon risk, relative to their sector peers. 
The index series will be based on future-oriented criteria rather than past emissions data. It is the first index series to offer a long term forward-looking investment tool that closely tracks established UK benchmarks while supporting the reduction of climate change risks across investment portfolios. This means retail and institutional investors, such as pension funds, can achieve broad and diversified market exposure as well as manage the impact of climate change on their investment.    

The indices also identify high risk industry sectors where carbon risk has a significant impact on corporate earnings such as aviation, oil and gas, mining, and electric power. As a result, companies in such sectors will be subject to tilts that are ten times greater than those in lower risk industries. By remaining ‘sector neutral’ and tilting weights rather than excluding companies, the new indices achieve a low tracking error relative to the FTSE All-Share and FTSE 350 indices. 
David Harris, Director Responsible Investment, FTSE Group says “Increasingly investors around the world are looking to integrate climate change considerations into their investments.  Last year we launched the FTSE Environmental Markets Classification System and Indices to support investors in accessing environmental technology. Today we are building on our environmental offering with a sister index series that takes the effect of climate change into account, within core equity holdings. This is a timely and innovative index series which comes amidst a broad range of regulatory and market incentives being introduced around the world to facilitate the transition to a low carbon economy.” 
Paul Simpson, Chief Operating Officer, CDP: said “These indices will provide new insights for investors into the CDP dataset of primary corporate climate change data. By applying forward looking analysis, we see how companies will be impacted by climate change in the future and those demonstrating strong carbon performance will benefit from higher rankings within the indices.”
James Cameron, Vice-Chairman, Climate Change Capital said of the indices: 'Institutional investors need support to factor in climate change across all their holdings, it’s not about tokenism but about how to align investment strategy with climate risk.  We need capital to flow at scale into the solutions to Climate Change.  That flow needs to be properly directed and responsibly allocated and there is no substitute for good quality data intelligently interpreted and these new indices offer this support.”
Dr Craig Mackenzie, Technical Director, ENDS Carbon “Our research has found that in every sector some companies have developed a stronger position on climate change than others. As the world’s governments tighten carbon regulations, these companies should outperform their less fortunate competitors. By tracking the low-carbon economy’s winners and losers, the Index Series provides investors with a novel way to manage their risks.” 

The FTSE CDP Carbon Strategy Index Series is the latest offering from FTSE’s established Responsible Investment Unit, now in its eighth year and responsible for the management of the world renowned FTSE4Good Index Series. The index series based on transparent and publicly available ground rules offers the broadest set of environmental indices in the market. It can be used as the basis of a range of investment products including ETFs; tracker funds and structured products; and custom index variations.
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If you are not a member of the press, please contact your local Client Services team.
Notes to Editors
For further information on the FTSE CDP Carbon Strategy Index Series please see www.ftse.com/carbon  

About FTSE Group
FTSE Group (“FTSE”) is a world-leader in the creation and management of indexes. With offices in Boston, Beijing, London, Frankfurt, Hong Kong, Madrid, Milan, New York, Paris, San Francisco, Sydney, Shanghai and Tokyo, FTSE works with investors in 77 countries globally.  It calculates and manages a comprehensive range of equity, fixed income, real estate and investment strategy indices, on both a standard and custom basis. The company has collaborative arrangements with a number of stock exchanges, trade bodies and asset class specialists around the world. 

FTSE indices are used extensively by investors worldwide for investment analysis, performance measurement, asset allocation, portfolio hedging and for creating a wide range of index tracking funds. www.ftse.com 
About Carbon Disclosure Project

The Carbon Disclosure Project (CDP) is an independent not-for-profit organisation holding the largest database of primary corporate climate change information in the world. Some 2,500 organisations across the world’s largest economies now measure and disclose their greenhouse gas emissions and climate change strategies through CDP, in order that they can set reduction targets and make performance improvements. This data is gathered on behalf of institutional investors, purchasing organisations and government bodies and made available for integration into business and policy decision making. Since its formation in 2000, CDP has become the gold standard for carbon disclosure methodology and process, providing essential climate change data to the global market place.
CDP represents some 534 institutional investors, with combined assets under management in excess of $64 trillion and ensures that the financial community has access to the best available corporate climate change information to help drive investment flows towards a low carbon economy.  CDP also works with some 60 purchasing organisations such as Walmart, PepsiCo and Cadbury and with local and national governments, including DEFRA, to facilitate the collection of climate change data from their supply chains. www.cdproject.net
About Ends Carbon
ENDS Carbon is a carbon performance and risk analysis agency. Our experience benchmarking companies against their sector peer groups tell us that there is significant variation in companies’ understanding of climate change risk and their strategic positioning for it. As carbon risks begin to have material financial impacts, we expect this variation to result in differences in companies’ relative investment performance. 
The FTSE CDP Carbon Strategy Index Series provides a robust way for investors to exploit this opportunity using a conservative index approach. ENDS Carbon is very pleased to be able to put its research capability to work in support of this project. ENDS Carbon will publish a series of reports associated with the Index Series, enabling constituent companies and investors to benchmark performance. 
ENDS Carbon is sister company to the ENDS Report, the UK’s leading environmental regulation and business journal. The ENDS Carbon team is led by an experienced asset management and index construction specialist. ENDS Carbon grew from a spin-out of the Centre for Business and Climate Change at the University of Edinburgh Business School.
To find out more see www.endscarbon.com
