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Media Information

FTSE Announces New Ownership Structure 
-London Stock Exchange Group to acquire 100% Ownership of 
FTSE International Ltd 

GLOBAL, 12 December, 2011 – FTSE International Limited (‘FTSE”) today announces a change to its current joint-venture ownership structure, with the London Stock Exchange Group  (“London Stock Exchange Group”) announcing it has signed a definitive agreement to acquire the 50 per cent stake in FTSE International Limited, from Pearson, that the London Stock Exchange Group does not already own. Following the transaction which is expected to close in Q1 2012 subject to customary closing conditions, FTSE International Limited will be wholly owned by the London Stock Exchange Group.
FTSE currently calculates and manages over 200,000 indices worldwide which are linked to over $3 trillion in global Assets under Management. These include the widely used global benchmark, the FTSE All-World Index, as well as a range of flagship indices around the world, such as the FTSE 100 Index and the FTSE MIB Index. FTSE also has successful partnership indices with several stock exchanges; FTSE/JSE Top 40 Index, FTSE KLCI and the Straits Times Index, which form the basis of a range of high profile ETFs globally. 
The change announced today signifies the value of FTSE’s business model, diverse client base and global benchmarking success and will facilitate the effective delivery of its business strategy, enabling it to further build on its position as a leading provider of global benchmarks.
FTSE’s ambitious growth plans will be accelerated with the support of the London Stock Exchange Group, including its expansion in geographies such as the US, where increased usage of its indices amongst some of the largest asset owners and investment managers accounts for 30% of total index revenues. 
With a proven track record in index innovation, including a large range of alternatively-weighted indices and index analytics, FTSE will continue to invest in the development of robust index solutions and related data services which meet the needs of investors globally.
Along with the continuation of FTSE’s current strategy and growth plans, the London Stock Exchange Group fully supports the current polices and operations concerning the calculation, management and governance of FTSE indices. This includes FTSE’s independent index committees and presiding Policy Group, comprising market practitioners’ and industry specialists. This independent market-led approach will remain core to FTSE’s index governance practices, maintaining a vital difference between FTSE and its peers. Additionally, there will be no change to FTSE’s internal structure including its leadership, with Mark Makepeace remaining as CEO of FTSE.

Mark Makepeace, Chief Executive, FTSE: “FTSE has built a successful global benchmarking business, amidst an evolving industry where investor appetite for our products is fast growing. The transition announced today will be an important catalyst in FTSE’s global expansion, and the rollout of high quality index solutions to meet demand from global investors, as well as grow FTSE’s business in the ETF and derivatives space.”   
Xavier Rolet, CEO, London Stock Exchange Group: “Fully aligning FTSE with one of the world's most liquid and most international trading groups is an exciting opportunity. This transaction further delivers on our diversification strategy, expanding the London Stock Group’s existing offering deeper into indices, derivatives and market data products and services. This is a business we know well, and we expect that going forward our customers will directly benefit from greater choice, opportunity and innovation.”
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Notes to Editors
Frequently Asked Questions (FAQ) 

What is the news today?

FTSE today announces a change to its current joint-venture ownership structure, with the London Stock Exchange Group  (“London Stock Exchange Group”) announcing that it has signed a definitive agreement to acquire the 50 per cent stake in FTSE International Limited (“FTSE”), from Pearson, that the London Stock Exchange does not already own. Following the transaction which is expected to close in Q1 2012 subject to customary closing conditions, FTSE International Limited will be wholly owned by the London Stock Exchange Group.
What implications does this have for FTSE’s future?

As an index provider FTSE currently calculates and manages over 200,000 indices linked to over $3 trillion in global Assets under Management. The change announced today is expected to facilitate in the delivery of FTSE’s business strategy, enabling it to compete successfully in the global benchmarks space.
This ambition together with the London Stock Exchange Group’s support is expected to propel FTSE’s global expansion, growing its global benchmarks business, as well as expanding its position in the ETF space, building on established foundations in key geographies such as the US (which accounts for 30% of revenues today) and Asia, and extending the range of high quality products and services for investors worldwide. 

What change will FTSE’s clients see as a result of the new ownership structure? 

There will be no change to the FTSE client experience. FTSE’s global client services teams will continue to be the primary point of contact and contracts will be unaffected. In the long-term, FTSE is expected to continue its record of responding to market demand; by delivering a range of innovative index solutions across traditional and alternatively weighted indices, developing related data services and serving new markets. 
Will there be any changes to FTSE’s management structure or business strategy?

There will be no change to FTSE’s management structure or business strategy.  Mark Makepeace will remain as FTSE CEO. As a current shareholder who understands FTSE’s business, the London Stock Exchange is committed and remains invested in FTSE’s business strategy. 

Will there be any changes to the calculation, management and governance of FTSE indices?

The calculation, management and governance of FTSE indices will remain unchanged. The strength and independence of FTSE’s index governance approach (both rule creation and management) is expected to be maintained and is fully respected by the London Stock Exchange Group. FTSE will continue its established practice of consulting the market on significant index methodology changes such as the recent UK free float consultation conducted in the UK.  
How does this affect FTSE’s current trading venue partnerships?
There will be no change to FTSE’s trading venue partnerships or indices pertaining to these. These partnerships, which currently extend to over 18 trading venues, will continue to operate as normal. Under the new ownership structure, FTSE will continue to follow its successful exchange partnership model, combining index expertise with local market knowledge, to provide domestic and global investors with tradable and benchmark solutions across a range of geographies. 

About FTSE
FTSE Group (FTSE) is a world-leader in the provision of global index and analytical solutions. FTSE calculates indices across a wide range of asset classes, on both a standard and custom basis. FTSE indices are used extensively by investors worldwide for investment analysis, performance measurement, asset allocation, portfolio hedging and the creation of a wide range of index derivatives, funds, Exchange Traded Funds (ETFs), and other structured products.

FTSE has built an enviable reputation for the reliability and accuracy of our indices and related data services. FTSE has a long tradition of listening and responding to the market so that it is at the forefront of developing new approaches to index design, many of which are now accepted as the market standard. FTSE prides itself in continuing to invest significant resource in researching and developing new index solutions.

The foundation for FTSE’s global, regional, country and sector indices is the FTSE global equity universe, which covers over 8,000 securities in 48 different countries and captures 98% of the world’s investable market capitalisation. FTSE’s flagship global benchmark, the FTSE All-World, is used by investors worldwide to structure and benchmark their international equity portfolios. 

Exchanges around the world have chosen FTSE to calculate their domestic indices. These include ATHEX, Bolsas y Mercados Españoles, Borsa Italiana, Bursa Malaysia, Casablanca SE, Cyprus Stock Exchange, IDX, JSE, LSE, NASDAQ Dubai, NYSE Euronext, PSE, SGX, Stock Exchange of Thailand and TWSE. In addition, FTSE works with a variety of companies and associations to deliver innovative index solutions which provide the market with fresh opportunities. 

For more information visit www.ftse.com
About LSE Group plc

LSE Group plc sits at the heart of the world's financial community. LSEG operates a broad range of international equity, bond and derivatives markets, including the London Stock Exchange; Borsa Italiana; MTS, Europe's leading fixed income market; and Turquoise, offering pan-European and US lit and dark equity trading. Through its markets, LSEG offers international business unrivalled access to Europe's capital markets.

LSEG is a leading developer of high-performance trading platforms and capital markets software and also offers its customers around the world an extensive range of real-time and reference data products and strong post-trade services. 

Headquartered in London and with significant operations in Italy and Sri Lanka, LSEG employs approximately 1,500 people. Further information on LSEG can be found at www.londonstockexchangegroup.com
