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Joint meeting of the FTSE Regional 
Fixed Income Advisory Committees                        
and index clients on Fixed Income 
Country Classification  
Tuesday, 8 September 2020 

 

ATTENDEES 

APAC Committee: 9 committee members & 1 observer 
 

EMEA Committee; 11 committee members & 2 observers 

 

Country Classification Committee (Custodians); 3 committee members 
 

Index clients – non committee members; 6 attendees from 3 firms 
 

FTSE Russell: 10 attendees, including the chair & 2 from the Committee Secretariat 
 

 

1.0 Welcome and Introductions: the attendees were welcomed to the meeting by FTSE Russell.  

1.1 The purpose of the joint meeting was to discuss FTSE Russell’s proposals for the Fixed Income 

Watch List markets: China and Malaysia, in preparation for the September 2020 Annual Review. 

Japanese index clients were invited to share their feedback. The agenda also included clarifications 

to the FTSE Fixed Income Country Classification Framework, and proposed methodology changes 

for discussion. 

1.2 FTSE Russell proceeded to state that no decisions have yet been made on the classification of the 

markets on the Watch List and reminded the attendees to keep the discussions confidential until the 

release of the public announcement on 24 September 2020. 

2.0 Minutes 

2.1 The minutes of the meeting held on Tuesday 12 May 2020 were approved by the committees as 

presented. 
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2.2 The public minutes of the meeting held on Tuesday 12 May 2020 were approved by the committees 

as presented. 

2.3 The public minutes of the meetings for Japanese index clients held in June 2020 were noted. 

3.0 September 2020 Annual FTSE Fixed Income Country Classification Announcement: summary 

of progress of the September 2019 Watch List markets; the slides accompanied the agenda. 

3.1 China: possible reclassification from Market Accessibility Level 1 to 2, for inclusion in WGBI. 

3.1.1 Consultation: the draft consultation issued on 2 September 2020 by the People’s Bank of China 

(PBOC) and the China Securities Regulatory Commission (CSRC) provided an overview of planned 

enhancements currently in progress or likely to be implemented. These include: adoption of a global 

custodian/sub custodian model under the CIBM direct access channel; simplification of the account 

opening process, allowing the legal entity to be registered rather than the product; access to the 

Exchange bond market by CIBM investors; and the extension of trading hours to 8:00pm Shanghai 

time by the China Foreign Exchange Trade System (CFETS).  

3.1.1.1 FTSE Russell asked for initial thoughts on the draft consultation, comments were as follows:  

• an EMEA committee member said improvement to the onerous account opening process will 

 be a welcome development for access to the China market; 

• a Country Classification custodian member said there is no timeline for the removal of the 

Bond Settlement Agency (BSA) agreement and said that the need for this (as well as the 

need for a client with a global custodian to also assign a local settlement agent) should be 

removed, as these requirements are not in line with best practice for international markets; 

and 

• FTSE Russell said there is no timeline for the removal of the BSA agreement. Over time, 

usage of the BSA model will probably diminish as newcomers to the market adopt the global 

custodian/sub custodian model. 

3.1.2 FTSE Russell said there are conversations ongoing with the Chinese authorities to address two key 

issues that remain outstanding, which are particularly important for Japanese clients: i) the 

implementation of a capability that allows investment managers to use third parties to transact 

foreign exchange within Bond Connect; and ii) the development of a simpler and more automated 

facility for extending settlement beyond T+3. 

3.1.2.1 A discussion took place and the committee members shared their comments on the extended 

settlement cycle and third-party FX. 

3.1.2.2 Summary: based on the comments from the committee members on the extended settlement cycle, 

there is a requirement for CFETS to have an efficient mechanism to process requests automatically 

through third-party platforms such as Tradeweb or Bloomberg as there are no regulatory constraints 

for an extended settlement cycle beyond T+3.  

3.1.3 China inclusion: initial suggestions  

3.1.3.1 As there is strong evidence that the Chinese authorities are continuing to liberalise the market for 

international investors, and based on global feedback to date, FTSE Russell is minded to propose 

the reclassification of China to a Market Accessibility Level 2 with inclusion in WGBI but 

acknowledge that the final announcement may need to allow a longer lead time before the 

commencement of implementation or to provide for certain outstanding issues to be addressed 

before confirming China’s promotion. Three options were provided for consideration by FTSE 

Russell. It was envisaged that the inclusion would be implemented incrementally over 18 months 

from April 2022. A discussion ensued with the committee members providing their comments. 
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3.1.4 Malaysia: possible reclassification from Market Accessibility Level 1 to 2 for exclusion from WGBI. 

3.1.4.1 FTSE Russell said as progress by the Malaysian authorities is evident and they remain open to 

further engagement, the proposal is to maintain Malaysia on the Watch List for further observation. 

3.1.4.2 An APAC committee member said Malaysia could be on the Watch List for a prolonged period and 

suggested adopting a prescriptive approach to engagement with Watch List markets. FTSE Russell 

agreed that a prescriptive approach should be adopted for engagement with all markets being 

considered for inclusion on the Watch List and will table specific areas for improvement for 

discussion at the next meeting. There were no objections to retaining Malaysia on the Watch List. 

3.2 Engagement with Markets – India, Korea and Vietnam. An update will be provided at the next 

meeting. 

4.0 Fixed Income Country Classification Framework 

4.1 Hyperlinks to the market notices on new standalone index launches for Nigeria, Saudi Arabia and 

Vietnam, and to clarify the eligibility of New Zealand were noted.  

4.1.1 Post meeting update; see hyperlink: Adjustments to Amount Outstanding for New Zealand 

Government Bonds in FTSE Fixed Income Indexes – Published 8 September 2020 

4.1.2 An EMEA committee member said that a consistent approach should be taken across all markets, 

instead of addressing standalone index launches on a per country basis. 

4.2 Local currency government bond markets in Nigeria, Saudi Arabia and Vietnam, and the assignment 

of market accessibility levels: FTSE Russell said a Market Accessibility Level of 0 is assigned at 

initiation to any market tracked and asked the committees to share their experiences of these 

markets for the purposes of potentially adding them to the Watch List. The committee members 

provided their comments. 

4.2.1 Announcement of standalone indexes: FTSE Russell asked if it was appropriate for decisions on 

new standalone government indexes to be taken in both March and September as part of the 

Country Classification process. There were no objections to this approach. 

4.2.2 Clarification/enhancements to the Fixed Income Country Classification Watch List Process: FTSE 

Russell said the process document may not be sufficiently clear and that the Watch List relates 

solely to the market’s accessibility criteria rather than all three of the key criteria assessed, namely 

accessibility, credit rating and market size. The proposal provided additional clarification to the 

process document. There were no objections to the proposals.  

4.2.3 Minimum market size threshold requirements for inclusion in the global index: FTSE Russell said a 

review of whether the fixed $/Euro/Yen amount should be expressed as a more dynamic number 

such as a basis point number, that is reviewed periodically, adjusting with the market level and 

issuance is being conducted. There were no comments. 

5.0 Methodology 

5.1 Index snap time: based on market feedback, FTSE Russell said no changes to the current index 

snap time for WGBI will be introduced. There were no comments. 

5.2 Switzerland: FTSE Russell said Switzerland was excluded from WGBI in September 2018 due to 

failing the minimum market size requirement but continues to meet the market accessibility level and 

credit rating criteria. FTSE Russell currently uses a CHF 4 billion issue size threshold for inclusion 

and proposed to lower the amount outstanding to capture more bonds. FTSE Russell said it will take 

a more holistic approach on the minimum market size requirement and bring it back to the committee 

for discussion at a future meeting. There were no comments made on this suggestion. 

 

 

http://yieldbook.com/m/indexes/FTSE-indexes/message.shtml?id=298
http://yieldbook.com/m/indexes/FTSE-indexes/message.shtml?id=298
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6.0 AOB 

6.1 Members of the regional fixed income advisory committees will be invited to meet to discuss the 

global bond index and country classification; the agendas of the US and EMEA Fixed Income 

Regional Advisory Committees will focus on domestic or regional index methodology, and receive a 

briefing on Country Classification. Separate meeting of the APAC regional committee will be 

convened on an ad hoc basis. There were no objections to this approach. 

7.0 Next Meeting Dates, for noting:   

• Tuesday 9 March 2021 

• Tuesday 11 May 2021 

• Wednesday 1 September 2021 
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For more information about our indexes, please visit ftserussell.com. 

 

© 2021 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The 
LSE Group includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) 
FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE 
Canada”), (4) MTSNext Limited (“MTSNext”), (5) Mergent Inc. (“Mergent”), (6) FTSE Fixed Income LLC 
(“FTSE FI”), (7) The Yield Book Inc (“YB”) and (8) Beyond Ratings S.A.S. (“BR”). All rights reserved. 
 
 
FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE FI, YB and 
BR. “FTSE®”, “Russell®”, “FTSE Russell®” “MTS®”, “FTSE4Good®”, “ICB®”, Mergent® , “The Yield Book®” 

and all other trademarks and service marks used herein (whether registered or unregistered) are 
trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their 
respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, MTSNext, 
Mergent, FTSE FI, YB or BR.  
 
FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark 
administrator. 

 
All information is provided for information purposes only. Every effort is made to ensure that all information 
given in this publication is accurate, but no responsibility or liability can be accepted by any member of the 
LSE Group nor their respective directors, officers, employees, partners or licensors for any errors or for any 
loss from use of this publication or any of the information or data contained herein. 
 

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors: 
(a) make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to 
the results to be obtained from the use of the FTSE Russell Indexes or the fitness or suitability of the 
Indexes for any particular purpose to which they might be put;  
(b) provide investment advice and nothing in this document should be taken as constituting financial or 
investment advice, nor  
(c) make any representation regarding the advisability of investing in any asset. A decision to invest in any 
such asset should not be made in reliance on any information herein.  
 
Indexes cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to buy, 
sell or hold that asset. The general information contained in this publication should not be acted upon 
without obtaining specific legal, tax, and investment advice from a licensed professional.  
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by 
any means, electronic, mechanical, photocopying, recording or otherwise, without prior written permission 
of the applicable member of the LSE Group. Use and distribution of the LSE Group index data and the use 
of their data to create financial products require a licence from FTSE, Russell, FTSE Canada, MTSNext, 
Mergent, FTSE FI, YB, BR and/or their respective licensors. 
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About FTSE Russell 

FTSE Russell is a leading global index provider creating and managing a wide range of indexes, data and 

analytic solutions to meet client needs across asset classes, style and strategies. Covering 98% of the 

investable market, FTSE Russell indexes offer a true picture of global markets, combined with the 

specialist knowledge gained from developing local benchmarks around the world.  

FTSE Russell index expertise and products are used extensively by institutional and retail investors 

globally. For over 30 years, leading asset owners, asset managers, ETF providers and investment banks 

have chosen FTSE Russell indexes to benchmark their investment performance and create investment 

funds, ETFs, structured products and index-based derivatives. FTSE Russell indexes also provide clients 

with tools for asset allocation, investment strategy analysis and risk management. 

A core set of universal principles guides FTSE Russell index design and management: a transparent rules-

based methodology is informed by independent committees of leading market participants. FTSE Russell is 

focused on index innovation and customer partnership applying the highest industry standards and 

embracing the IOSCO Principles. FTSE Russell is wholly owned by London Stock Exchange Group. 

For more information, visit ftserussell.com.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 To learn more, visit www.ftserussell.com; email info@ftserussell.com; 

or call your regional Client Service Team office: 

 EMEA 

+44 (0) 20 7866 1810 

North America 

+1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 3456 3634 

Sydney +61 (0) 2 8823 3521  
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